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CONFIDENTIAL KABUL 0513 

STATE PASS AID/W 

E.O. 11652: GDS 
TAGS: EAID, PFOR, AF, IR 

SUB J : AFGHAN MINISTER OF PLANNING KHURRAM'S VISIT TO TEHRAN 
JANUARY 5-7, 1976 

1 . BEGIN LOU: IN CONVERSATION JANUARY 18 WITH USAID DIRECTOR, 
AFGHAN MINISTER OF PLANNING ALI AHMAD KHURRAM SAID THAT THE 
PRINCIPAL REASON FOR HIS RECENT TRIP TO TEHRAN WAS TO SIGN A 
PROJECT AGREEMENT IN THE AMOUNT OF TEN MILLION DOLLARS. AGREE- 
MENT WILL FINANCE THE PURCHASE FROM IRAN OF 250 BUSES FOR USE IN 
PROVINCIAL INTER-CITY TRANSPORT. FIFTY OF THE TOTAL WILL BE 
MINI BUSES. 

2. KHURRAM EXPLAINED THE TERMS OF THIS ASSISTANCE PACKAGE AS 
FOLLOWS: FIFTEEN PERCENT OF THE TOTAL WILL BE PROVIDED ON A 
GRANT BASIS TO BE USED AS A DOWN PAYMENT TO THE BUS CONSTRUCTION 
COMPANY. EIGHTY-FIVE PERCENT WILL BE IN THE FORM OF A LOAN AT 
FOUR PERCENT INTEREST. REPAYABLE WITHIN 20 YEARS. IT IS EXPECTED 
THAT THE REPAYMENT WILL BE FINANCED FROM PROFITS OF THE BUS 
SERVICE TO BE PROVIDED. 
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3. KHURRAM EXPLAINED THAT THE LOAN WILL BE PLACED IN A SPECIAL 
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AFGHAN BANK ACCOUNT IN PERIODIC TRANCHES OVER THE NEXT FIVE 
YEARS. THE DRAW-DOWN OF THIS MONEY WILL BE MADE AT WHATEVER 
RATE THE AFGHANS FEEL APPROPRIATE. HE MENTIONED SOME POSSIBILITY 
OF USING SOME OF THIS MONEY FOR ALTERNATE PROJECTS IN THE 
INTERIM, BUT DID NOT ELABORATE. 

4. WHEN QUERIED ABOUT OTHER AID ASPECTS, THE MINISTER WAS 
VAGUE. HE SAID THAT THE IRANIANS ARE TIGHT FOR AID 
FUNDS, BUT HE EXPECTED THAT THE AFGHAN LEVEL WOULD BE 
MAINTANIED. IN RESPONSE TO A SPECIFIC QUESTION ABOUT THE RAIL 
ROAD PROJECT, HE SAID THAT BOTH GOVERNMENTS STILL INTEND TO 
PROCEED WITH IT. END LOU. 

5. BEGIN CONFIDENTIAL: WE PARTICULARLY APPRECIATE TIMELY 
INTERVENTION BY EMBASSY TEHRAN TO ALERT IRANIANS OF IMPLI- 
CATION SOVIET AND CZECH BIDS ON KANDAHAR TEXTILE AND CEMENT 
PLANTS BEFORE KHURRAM VISIT. KHURRAM DID NOT ALLUDE TO THESE 
PROJECTS BUT SPATE OF ACTIVITY HERE OVER PAST FEW DAYS SHOWS 
CEMENT PLANT AWARD, AT LEAST, IS STILL UP FOR GRABS. IT MAY 

BE IRANIANS FOUND WAY TO APPLY DISCREET BRAKES TO THEIR 
FINANCING OF EXPANSION OF EASTERN EUROPEAN PRESENCE IN 
AFGHANISTAN. END CONFIDENTIAL. 

ELIOT 
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